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15. The Lessee shall construct and develop the Domestic Airport

in accordance with the drawings submitted and specification
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approved by the Competent Authority and the Work Plan approved
by the Government within a maximum period of 30 (thirty) months

from the Commencement date. This period of 30 (thirty) months

shall be referred to as the “Airport Construction Period”.
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In the event the Lessee fails to complete the construction and
development of the Airport/or to commence the operations thereof
in accordance with the time schedule specified in the relevant

Work Plan the Government may;

(i) Impose liquidated damages as per Clause 20 of this
Agreement;
And/or

(i) terminate this Agreement in accordance with Clause
44 of this Agreement.
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If the Lessee fails to complete the construction and development

of the Airport and/or to commence the operations thereof in
accordance with the time schedule specified in the Airport Work
Plan, except as provided in Clause 19, the Government shall
without prejudice to any other rights it may have, impose
liguidated damages amounting to US$100,000 (United State
Dollars One Hundred Thousand) and grant an additional period of

a maximum 6 (six) months to complete the construction and

development of the Airport and/or to commence the operations

thereof.
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58. Except where the Lessee has defaulted in respect of provisions
contained in Clause 25, where there is any non-performance, non-
observance, infringment or violation by the Lessee of any other
term or condition of this Agreement, the Government shall not
terminate the Agreement in the first instance but impose upon the

Lessee a penalty of an amount not exceeding US$ 25,000(Twenty

Five Thousand United State Dollars) as liquidated damages and

give up to 30 (thirty) days notice in writing to the Lessee to

remedy the default.

59. If the Lessee fails to comply with notice referred to in clause

58, the Government shall impose upon the Lessee a further penalty

2252 ol -
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of an amount not exceeding US$ 100,000 (Hundred Thousand
United State Dollars) as liquidated damages and if the Lessee fails
to comply with the notice given under paragraph (i) of the Clause
for a further period of fifteen (15) days, the Governmnet may
invoke its right of terminating this Agreement under Clause 44

above.
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44, Without prejudice to any other right which the Government
may have under this Agreement or in law, the Government may
terminate this Agreement, in any of the following circumstances:

(ili)  if the Lessee fails to complete the construction or
development of the Airport within the period as specified in Clause

15 or any extended period pursuant to Clause 19 or 20; or
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The Lessee will be granted Duty Exemption for all capital goods

for the development of the Resort at Gaafu Dhaalu Kodaanahutta®

and the Domestic Airport at Gaafu Dhaalu Maavaarulu for a period
of 5 years from the date of issuance of the Decision Note by the
EPA and the final approval of the permit for construction of the
Resort at Gaafu Dhaalu Kodaanahutta by the Government, based
on the Bills of Quantities approved by both parties. The Duty
Exemption shall remain valid for a period of 5 (five) years
regardless of whether any part of the Resort at Gaafu Dhaalu

Kodaanahutta is in operations.
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we would also like to mention that there was a delay in starting
these works due to the very reason that the island allocated to
tourism development, packaged with the airport project (then
Kodaanahutta in GaafuDhaal Atoll) had to be changed due to
unsuitability for such development. It took more time than we
expected to get the change approved by the Ministry of Tourism,

Arts and Culture, which was finally done on the 8" of January

we also note that we should be able to finish the construction of the

Airport within 30 months stipulated in the Agreement, even with

delays mentioned above. However, we sincerely request you to

bring an addendum to the agreement following the Addendum to

the Agreement we signed with the Ministry of Tourism,Arts and

Culture, which we belive should be reciprocal to the Agreement
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signed between us for the development of the Airport, since the

whole tender was awarded by the Ministry as a packaged item.
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“from the date of issuance of the Decision Note by the EPA and

the final approval of the permit for construction of the Resort”
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if the Lessee fails to complete the construction or development of

the Airport within the period as specified in Clause 15 or any

extended period pursuant to Clause 19 or 20; or
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The Lessee shall construct and develop the Domestic Airport in
accordance with the drawings submitted and specifications
approved by the Competent Authority and the Work Plan approved
by the Government within a maximum period of 30 (thirty) months
from the Commencement date. This period of 30 (thirty) months

shall be referred to as the “Airport Construction Period”.
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