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P07 EARTHQUAKE, VOLCANIC ERUPTION, HURRICANE, TIDAL WAVES, CYCLONE,
TYPHOON AND WINDSTORM AND FLOOD ARISING THEREFROM

Notwithstanding anything contained to the contrary in Condition No 6 of this Policy the insurance
by the Policy covers loss or damage (by fire or otherwise) directly caused by (i) earthquake,
volcanic eruption (ii) hurricane, cyclone typoon and windstorm and (iii) flood (including overflow
of the sea) caused by any of the perils mentioned in (i) and (ii) above subject to the following
Excess Clause and Special Conditions Provided always that all the Conditions of this Policy shall
apply (except insofar as they may be hereby expressly varied) and that any reference therein to
loss or damage by fire shall be deemed to apply also to loss or damage directly caused by any of
the perils which this insurance extends to include by virtu of this endorsement.
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CONDITIONS
6. This insurance does not cover any loss or damage occasioned by or through or in consequence,
directly or indirectly of any of the following occurrences, namely:-
(a) Earthquake, volcanic eruption or other convulsion of nature.
(b) Typhoon, hurricane, tornado, cyclone, or other atmospheric disturbance
(c) War, invasion, act of foreign enemy, hostilities or warlike operations (whether war be declared
or not), civil war.
(d) Mutiny, riot military or popular rising, insurrection, rebellion, revolution, military or usurped
power, martial law, or state of siege or any of the events or causes which determine the
proclamation or maintenace of martial law or state of siege.
Any loss or damage happening during the existance of abnormal conditions (whether physical or
otherwise) which are occasioned by or through or in consequence, directly or indirectly, of any of
the said occurrence shall be deemed to be loss or damage which is not covered by this insurance,
except to the extent that the insured shall prove that such loss or damge happened independently of
the existence of such abnormal conditions.
In any action,suit or other proceeding where the Company alleges that by reason of the provisions
of this condition any loss or damage is not covered by this insurance, the bureden of proving that
such loss or damage is covered shall be upon the Insured.
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SPECIAL CONDITIONS

(1) ....The Company shall not be liable for any loss or damage caused by flood (including overflow
of the sea) except when such peril is insured aginst by this policy and is occasioned by earthquake,
volcanic eruption, hurricane, cyclone, typhoon or windstorm.

(2) This endorsement does not extend the insurance under this policy to cover:-

() Consequential Loss of any kind other than rent if insured hereby.

N
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Circumstances of loss or damage
Nature of loss of damage Structural damage to water villas and Jetty.

Date and Time 15-Sep-14
Place where the event occurred 2 - wings of water villas and arrival Jetty
State fully the event occurred Unusual high swells and subsequent waves during the
period washing onto water villas and arival Jetty
when and by whom discovered 15- September 2014 Mohamed Azeem Operation
manager.
If known, state name and address of
person causing the loss or damage
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“P08 FLOOD
The insurance under this Policy extends to include loss of or damage to... but
excluding

(i) Loss or damage by flood caused by earthquake, volcanic eruption, hurricane,
cyclone, typhoon or windstorm”. ..
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“Structural damages to some water villas including large and small cracks on a
number of water villas and prominently in the toilet area. Cracks visible both outside
and inside walls, concrete beams and columns, physical damage to walls and
ceilings. Some rooms with broken glass sliding doors and one room burnt due to
electrical shortage from an air-condition.”

[3 7 7

¢ o
PSS A 2
- -

¢c>2>0¢ o0-r o0 -~ - s e cC O s> o0 o ¢ > =2 ¢ =z
O B OPSIA A EAIA VO rov /5./"_/1/ ;_,0/; /"-"’—’/‘-”E’ &1 s S SsAA ;3,!/7-56
' ' ' '

-’ -’ -’ z

LILRES L 5E5 2014 FeAE5 15 Aa 2014 £255 30 /: P5L s ,2 Z
Pd

2252, z 2~ 0 ¢C OC o0 ¢cc¢co - ¢ O ¢ o >z ¢ o P4 o

PN .:33_,'/2 n.r 2014 <orpsr— 16 ~s90—3 >ra (mpxi sr—xap pn

SRpGR b <55 1012014/617:2855 o 88ie 35252225 45, 2a%a3
z

o - 15 ¢e¢ =2z ~ro0x0 2 o0~- O 2 O0XxX O0-r 20¢ Or o0 -¢ H o0 2, 0 22,
ri> Cipapsaiivies sar—xap ga ~os0a ~asaza (fOrthwith) 2ess ~es55
- z - - -

¢ 2 or- s 2 o0 s 072, ¢ ¢ LR ¢ ¢ 22, Z220¢ ¢ccor > o ¢
BSa S KEKAPL SN NV PrOOSIS PRI~ P KP SO VIS ADIAS (NS IRY D
g P P P P z g
Zz 20 > o-r 2c¢c ¢ s 2C 2,2 €O 2 o2

,o.n,«c./“} SHs 2 FESSY .A;v ASLSA LFA SIS SAF SIS
e

[3 E g [ 27 (-2 g o P4 [-F 4 o ¢ 2 z - o ¢ s
BSsA SAasxo syoson SA SRS 9 NOSP r—xAp @ ./".f.}'.f AJVJ —s 5 57
b '

I'ts - 2 e 7 (- I - A (- € ¢ ¢ 7 o 7 (-4 (-4 o 7 C
Immedlately SRV PP NS P FR FPIeI—IIN CPARVIY AN @ SV SIA FA 2 ASA
r'd e ' 7

¢ o o ¢

a5 sv A5 -srra55 > StOpped selling of guestrooms from water villa wings

X ©0 c¢ccec 7 23
_30.4 SV @ /’.‘_".‘

15 «On the happening of any loss or damage the Insured shall forthwith give notice thereof to the Company and shall within 15
days after the loss or damage or such further time as the Company may in writing allow in that behalf, deliver to the Company
(a) a claim in writing for the loss and damage containing as particular an account as may be reasonably practicable of all the
several articles or items of property damaged or destroyed and of the amount of the loss or damage thereto respectively, having
regard to their value at the time of the loss or damage, not including profit of any kind.

(b) particulars of all other insurance, if any.”
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“ Currently in the process of undertaking detailed impact assessments by a team
of civil engineers and surveyors. Currently in the process of formulating BOQ
for repair costs. Obtaining quotations from contractors.”
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Bldg No BUILDING NAMES UNIT AMOUNT| NR AMOUNT
1 PRELIMAREIS AND GENERALLY $ 4,579,198.90
2 |45 New Water Villa (Construction) 294,470.00 | 45 |$ 13,251,150.00
3 |New Jettey (Construction of 2 segments of jetty) 2,084,940.00 $ 2,084,940.00
5 |Demolition for the Old Structure (45 Water Villa and 2 jetty) 1,579,840.91 $ 1,579,840.91
SUBTOTAL OF THE ABOVE: $ 21,495,129.81
6% GST $ 1,289,707.79
TOTAL AMOUNT (Including GST) USD22,784,837.59
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‘...However the damages caused from 30" August 2014 to 15" September
2014 to the sea rooms of J Resort Alidhoo could not be just because of the bad
weather. The investigation team suspects that there will be some other reasons.
Because during such a big incident they did not inform the police

immediately...”
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“Technical Assessment of Alidhoo

19 October 2014
Technical Assessment rapport for Alidhoo
MT Hojgaard pvt Itd have assessed the following at Alidhoo resort
o Water Villa structures
Mt Hojgaard have have had their two most experienced engineers look at this
and have found

water villas

The one group of water villas are damaged beyond cost effective repair, this is
based on what was evident at the site visit, as shown on the below pictures.

The first pictures show have the concrete structure has been damage and have
formed cracks deep enough to allow seawater and moisture to penetrate to the
steel reinforcement, and start the erosion of the steel reinforcement, this effect
is clearly shown on the edge of the beam on the below picture.

(picture attached)

The same effect is also shown on the below picture, which is taken from the
jetty at the same group of water villas.

(picture attached)

It would be almost impossible to repair this damage to the steel reinforcement,
as one would need to remove the concrete to ensure there is enough steel
reinforcement left to make the building safe for guests to stay in, or add new
structural supporting to ensure the structure is safe for guests, and then seal all
damaged areas it with epoxy coatings.

This damage to the concrete structure has also cause moisture to be enter the
water villa internal walls, which also have shown significant signs of damage
as shown in the picture below.

(picture attached)

We found almost all of the water vilaas was suffering from cracks in the
concrete foundations, beams and columns, and that many of them had
significant problems with moisture having damage the internal timber stud
drywalls, which would all need replacing as shown above.

Lastly several of the concrete/block work walls and super structure for the
water villas shows significant crack lines as shown on the picture below, walls

-e— (2014 ~2£23 19) 0514-YTMALidhoo-001:252% »"—v'i},?f 17
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with this kind of several cracks would all have to be replaced, which would not
leave allot of the water villa.

(picture attached)
Summary and advise

Based on the site, we do not believe we could cost effectively repair these
damaged water villas.

Furthermore we have spoken to our in house design and structural engineers
and we would not be able to warranty our work after completion or say that the
villa would be safe for guests, due to the extent of the damage and nature of
the damage to the structure, without building a new villa structure.

We would advise to demolish the damage water villas, and build new ones, as
well as improve the breakwater, and potentially stabilize the beach, so that the
structure is not stressed by the unstable surroundings.

Costing of work

We have only priced to rebuild the villas and not repair them, as we would not
be able to warrant our work.

Cost to buy materials for the water villa 45villa's  9,355,500.00 USD
Cost to install water villa incl administration etc 45 villa's 10,019,430.00
USD Cost of Demolish 45villa's  2,611,092.40

USD Total cost for 45 villas 21,986,022.40 USD”
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“1.) Cracks on structural concrete are visible due to corrosion on reinforceing
steel bars bleeding to the concrete surface.

2.) Coral growth on the exposed chipped concrete surface and contaminated the
structural concrete.

3.) Exposed reinforcing steel bars are deterioting.

4.) Some structural colums are displaced due to wave impact.

5.) Most of the architectural members are damaged due to displcement of the
structural members.

RECOMMENDATIONS

1.) Prepare a list of damages for each structure.

2.) Check the possibillity whether the structure can be slavaged and repair by
checking it’s structural stability.

3.) Value engineering should be done at the this state.”
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“CAUSE OF LOSS

Even though the Insured has stated that the damages have take place on account

of a hit by a tidal wave on 15/09/2014, we do not agree with this contention and

are of the opinion that the damage have occurred over a period of time on

account of the following factors:-

1. The water Bungalows are situated in an exposed area where there are strong
current and waves break in all times.
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2. The sea protection wall in front of the Water Villas on the reef side is
inadequate and in several areas it has collapsed, which will result in excessive
waves hitting the water Bangalows footings.

3. At the area where the Water Villas are located, the sea protection wall is
below the water level even at low tide with result the waves hit the Water
Villas even low tide without any obstruction and the sea protection wall is
not serving any useful purpose.

4. A large portion of the footing of the water villas are not properly embedded
into the sea bed.

5. The damages are of such a nature that it would have happened over period of
time for concrete to crack and it would definitely not have occurred on
account of tidal waves hitting the resort only on 15/09/2014.

6. Oxidation is continously happening due to insufficient cover of the
reinforcement of the columns and beams.

7. There was no damage to the walkways to the Water Bungalows which would
have been the case in the event of a tidal wave hitting the resort.

8. The reinforcement cover on the concrete structure appear to be insufficient
for the exposure that the structure is exposed on.

9. In several locations where the concrete has broken and reinforcement
exposed it is seen that the oxidation process has been going on for a long
period of time. This would result in failure of the structure as seen by us.

10. All Air Conditioning outdoor units are exposed directly to the sea and this
has resulted in the covers getting rusted and as a consequence the
compressors would have also failed.

11.The beach bungalows are sinking on account of shifting sands and it appears

that the foundation/protection of the beach bungalows is inadequate.

Based upo these observations we are of the opinion that the damages to the water
villas have occurred over a period of time due to the constant hitting of the
waves on the columns and beams of the structures.

These views are also concurred by the structural consultant Keystone
International Pvt.Ltd.

Thus the proximate cause of loss is not a peril that has been insured as per the
policy of insurance issued to and held by the insured.”
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“(1) ....The Company shall not be liable for any loss or damage caused by flood (including
overflow of the sea) except when such peril is insured aginst by this policy and is
occasioned by earthquake, volcanic eruption, hurricane, cyclone, typhoon or windstorm.
(2) This endorsement does not extend the insurance under this policy to cover:-

(@) Consequential Loss of any kind other than rent if insured hereby...”
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